Enndiia avagopds
EURIBOR ke EONIA

Me v ei0aywyi Tou eviaiou eupw-
naikoy vopioparog evidg g Oiko-
vopuknig kar Nopopauxnig Evwong
a6 4.1.99, mpoékupe n avdykn uro-
hoy1op0U Véwv emtokiov avagopdg
O€ EUP®, OF AVUIKATA0TAON TV eOvi-
kv emtokiov avagpopdg (Pibor,
Fibor, kAm) ka1 yprion oug ayopés
xphpatog kar kepahaiou ot (ovn
TOU EUPW.

Yo maiolo autd, n Tpame(ikn
Opoonovdia g Evponaikig Eve-
ong (European Banking Federation)
oe ouvepyaoia pe v Evwon Aiebvaov
Aanpaypateutdyv  Luvadddypartog
(Financial Markets Association - ACI),
160 and tov lovAio tou 1997, avaxoi-
vwoe v npdbeort g va avardfer
v euBvn yiat dnpioupyia tou em-
toxiou Euribor (Euro Interbank
Offered Rate), pe t oGotaon e1d1kAg
Opddag Epyaoiag (Working Group
on Euribor) yia t pedétn kai enfhuon
0V S1aQPOP@VY TERVIKOV KAl VOPIKGOY
npofAnpdrev nou avékurrtav.

To Working Group on Euribor,

010 0moio OCUppetelyav eKTog ard

EMMANOYHA ZEPBAKH
Orxovopodéyou, Ei6ixou Zuvepydmn EET

T0UG  €KIIpoodIoug v Efvikav
TpaneCixdv Evdoeav ka péhn tou
European Savings Banks Group, tng
European Association of Cooperative
Banks kai g Financial Markets
Association, ouvétale oyeuxé Kaodika
Aeovtodoyiag  (Euribor Code  of
Conduct), mou eykpifinke and ord-
kAnpn v tpare(iki KovétTa g
Evpwnaikig
15.12.1997.
O Kabdikag Aeovtoroyiag tou

Evwong, oug

Euribor, 1o kefpevo tou onofou na-
patifetar ot ouvéyeia (oed. 1V),
kaBopiCer petaly Adwv:
U takpruipia yia v enoyn v
tpane(odv mou napéyouv upés yia
TOV  UTOAOYIOPG  TOU  emtokiou
Euribor ka1 t¢ unoypecdoeig autv
v tpane(av,
U tougkavéveg mou eqpappéCoveal
oto Euribor kat
0 1a kaBikovta kat  oGvBeon g
Steering Committee, oty omofa ava-
tBetar o éheyyog kai n enorefa yia
v opBii epappoyi tou.

H Steering Committee anaptiCe-

tar and 10 pé}\n, dropa pe dpeon
ejinelpia 0TI ayopég YpNHatoc, ou-
vaAhdyparog ka1 napay@ywy emo-
kiou, ta onofa kai Spouv aveSdpnta
ané ta 16plpata i wug opyavi-
opoug ané toug omoioug mpoépyo-
viar. Emd péhn exknpoowmnodv my
Euribor FBE (ota omofa oupmepi-
AapPdvetar o Tevikég Tpappatéag
g FBE, éva péhog tng EACB kai éva
pédog g ESBG) kai tpia péhn v
Euribor ACL.

O Kddikag Acovtodoyiag ouvo-
devetar and tpia napaptipara:
0 tov mivaka pe tv katavopsi tou
ap1Bpoy v tpanelav, mou nepi-
AapPdvovar oto panel ané g yo-
peg g Eupwmnaixig Evwong, mou
OUppeTéyoUV amé v apyn otnv
Oikovopixi kat Nopopauxn Eve-
on (oeA. VII).
U toug kavéveg mou eqpappéCovear
yia g 6 d1eBveig tpdnelec and yopeg
extd¢ g Buponaikig Evwong, mou
ouppetéyouv oto panel ka1 ug 4 tpd-
ne(eg, kat avararo Gp1o, ard g yd-

pec g Evponaikic Evoong, mou dev
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ouppetéyouv and v apyi otav Or-
kovopuki kai Nopuopaukd Evwon
ka1 éhog (0l VII),

U toug kavéveg mou eqappéCovear
yia v evadhayi wv pane(ov, otg
nepimoels nou eBvikég tpanelikés
evAOEIG and PIKPOTEPES YDPES, KAT
avdykn, emBupody va emdé§ouv pe-
yahitepo apiBpé tpanelov mou oup-
petéyouv oto panel, ané autév mou
kaBopiletar ovpgwva pe t oyeuki
katavopni. Tétola ovotipata evada-
y1i6 kB kat o1 katavopés katd yo-
pa, madouy va 10yGouv petd ané v
apyikt  mepiodo  derroupyfag tou
Euribor, didpkeiag evdg ¢roug (oeh.
IX).

Emtéxio Euribor

(Euro Interbank Offered Rate)

Yopgava pe tov Kddika Aeovioho-
yiag, 1o Euribor efvar to emtékio oto
onofo mpoogépovial Srarpane(ikéc
npoBeopuaréc kataBéoeig o eupd,
evidg g (dvng tou eupd, ané pia
tpdreCa “npdyng 1dSewe” oe pia dAAn,
oug 11.00 dpa Bpu€ehav.

To emtéxio Euribor unodoyiCetai
aneubefag (1-ter rate) ané opdda
(Panel of Reference Banks) 57 tpae-
(v (oeh. XI), oty onoia ouppeté-
youv 47 tpdneCeg aré  (dhvn tou eu-
pad, 2 and o Hvwpévo Baollero, 1
ané  Xoundia, 1 and tn Aavia kar 6
ané yopeg extdg mg Bupwmaikic
Evwong, 6keg pe onpavuki Spaotn-
piéurta ot Sratpare(ixi ayopd g
(dvng tou eupd.

Orextée g (dvng tou eupd tpd-
ne(eg ouppetéyouv oto panel tou
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Euribor, péow tov povadwv toug mou
dpaotpronolotvial evidg tou xopou
g Owovopukiig kar Nopuopaukic
Evwong.

OXeg o1 pdneleg mou nepihap-
Bdvovtar oto panel umoypeotvrai
va divouv tpég 6Aeg g npépeg Ael-
toupylag Ttou ououipatog Target
(Trans-European-Automated-Real-
Time Gross Settlement Express
Transfer), yia nepiodo epbopddag
kai yia dddeka nepi6doug and éva pi-
va péypl éva ypovo.

Ta emrtéxia Euribor unodoyiCo-
VIal @G o1 éool 6pol TwV UP@Y I0U
IPOKUIITOUV petd v agaipeon tou
15% twv upniétepwv kai ou 15%
OV YAPNAGTEP@Y UPGV, PE OTPOyYU-
onofnon oe tpia Sekadikd wnepia kat
1oytouv t Gedtepn epydoipn npépa
ertoupyiag tou ouotiparog Target

petd tov kaBopiopo.

Enrtékio Eonia
(Euro OverNight Index

Average)

[Tapdnla pe m Snpioupyia tou
ertokiou Euribor amogacioBnxe,
ané v TpaneCika Opoomnovdia
wg Evponaikic Evwong (European
Banking Federation) ka1 tnv Evwon
Aebvov Alanpaypateutdv Xuvah-
Markets

Association - ACI), oe ouvepyaoia e

Aaypatog  (Financial
10 European Monetary Institute, o
umoloylopég kar n- dnpoofeuon
evog otaBpikoy enitokiou piag npé-
pag ot (dvn tou eUpd, TOU emTo-
kiou Eonia.

Yopgova pe 1o oyeukd Kodika

Code of

Conduct), 1o emtékio Eonia (Euro

Aeovtodoyiag  (Eonia
OverNight Index Average) unohoyiCe-
w og o otabpiopévog péoog dpog
Sdwv v davelakav, ywpic e§aopdhi-
npépag
(overnight unsecured lending transac-

on, ouvalaydv  pag

tions) mou mpaypatonooyvial ot
SrarpaneCiki ayopd tng (hvng tou eu-
pa and ug pdneec mou ouppetéyouv
oto panel tou Euribor kar ekppdCetai
o 600 dekadikd wnepia.

OrtpdneCeg avakorvavouy, péypi
v 18.30 dpa Ppavkgotptng, 1o 00-
V00 TV eV AGy® oUvaAAay@y ToUG o€
ekatoppUpla eupe kabwe kai o péoo
enrtoK1o SQVeIopoy Jie 0TpoyyuAorof-
non oe 540 dexadikd pneia, oty Eu-
ponaiki Kevipiki TpdneCa n onofa
ka1 karaptiCer o emtékio Eonia, mou
dnpootevetar peta 18.45 kar 19.00
opa Dpavkgotptng, g autig npé-
pag.

Tnv euBovn yia w Siaygeipion
wv emtokiov Euribor kar Eonia
éyouv n Euribor FBE ka1 n Euribor
ACI, 860 b1eBveic Evaoeig jin kepo-
okomikoy yapaxuipa (international
non-profit associations) mou ouve-
otifnoav, oupgava pe to Sikaio tou
Beyiou.

Kartd 10 kataotauké g Euribor
FBE, 16puukd péhn g efvar o1 18 Tpa-
ne(ixég Evaoeig tg Tpame(ixig Opo-
onovdiag g Eupwnaikig Evwong,
Kkat takukd pédn, pe akpiPoc ta idia
SIKAIMPATA Kai UTIOXPEDOEIS GG Ta
1dpuukd péhn, o1 Evdoeig ESBG
(European Savings Banks Group) kai
EACB (European Association of

Cooperative Banks).
Preface



EURIBOR - Code of Conduct (hereafter “the Code”)

The EURO Interbank Offered Rate - “EURIBOR” - is
the new money market reference rate for the euro.
This Code lays down the rules applicable to EURIBOR
and the banks which will quote for the establishment
of EURIBOR.

EURIBOR s the rate at which euro interbank term
deposits are being offered within the EMU zone by one
prime bank to another at 11.00 a.m. Brussels time
(“the best price between the best banks”). It is quoted
for spot value (two Target days) and on actual/360 day

basis.

Article 1
Criteria to qualify for and stay
on the EURIBOR Panel

1. Banks can qualify for the panel (hereafter “panel
banks”) if they are active players in the euro money mar-
kets in the euro-zone or worldwide and if they are able to
handle good volumes in euro-interest rate related instru-
ments, especially in the money market, even in turbulent
market conditions. When considering an application,
only consolidated figures are accepted; moreover, inter-
nal operations within non-consolidated networks will be
excluded if market conditions are not applied to such
operations.

2. More specifically, the following items will be con-

sidered:

On-balance sheet interbank items:

Assets

O Loans up to one year;

0 Money market paper (e.g. Certificate of Deposits
(CD’) and Commercial Paper);

O Reverse repurchase agreements.

Liabilities

0 Deposits up to one year;

0 Money market paper (e.g. CD’s and Commercial
Paper);

O Repurchase agreements (Repos).

and, to a lesser extent, the following

Off-balance sheet items:

0 Derivatives referring to a EURIBOR underlying
denominated in the currencies of countries participat-
ing in EMU (OTC and exchange traded);

O Foreign exchange swaps (one leg in EMU-countries’

currencies).

3. Panel banks must be banks of first class credit stand-
ing, high ethical standards and enjoying an excellent
reputation.

4, Banks wishing to apply for a seat on the panel must
disclose all relevant information on the items consid-
ered for the selection. As a matter of convenience, the
applicants could turn in the quarterly figures notified
to the national central banks/European Central Bank.
5. The information mentioned above will be treated by
the Steering Committee, as defined in Article 7, on a
strictly confidential basis.

Article 2
Number of Panel Banks

The number of panel banks will be both high enough
to reflect faithfully the geographic diversity of the still
segmented money market in the euro zone and low
enough to ensure an efficient manageable panel con-

sisting of prime banks only.

Article 3
Start-up number
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of Panel Banks

In the start-up phase the number of panel banks as
chosen in conformity with Article 1 will include:

1. a limited number of EU banks per EMU country as set
out in the attached table (enclosure 1) and chosen by the
national banking community of the respective EMU
country;

2. six prime international banks from non-EU coun-
tries but active in the EMU zone on an invitation to
join the panel extended by the Steering Committee;
3. up to four banks from EU countries as long as these
countries do not participate in EMU, if the euro activ-
ities of these banks are comparable to those of the oth-
er panel banks on the proposal of the respective na-
tional banking community with the approval of the
Steering Committee.

Rules to apply to the international banks from
non-EU countries and the banks from EU countries
which do not participate in EMU from the outset are
attached and form an integral part of this Code (enclo-
sure 2).

Banks belonging to the same group can only
quote under one national quota. The Steering Com-
mittee will control the list of banks submitted by the
national banking communities in order to ensure the
strict application of this rule. An exception to this
rule is only possible if otherwise a country would not
be adequately represented on the panel.

Article 4
Review of the Panel

After the start-up phase of one year, the list of the pan-
el banks will be periodically reviewed by the Steering
Committee to ensure that the selected panel always
truly reflects money market activities within the euro
zone in accordance with the criteria laid down in Ar-

ticle 1. At this time, national quotas as set out in the
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table referred to in Article 3 will no longer be applied
but consideration will also be given to the geographic
diversity of the origins of panel banks and to a sup-
portive attitude towards EURIBOR.

Article 5
Initial Rotation Systems

If, for compelling reasons, in the start-up phase, the
banking community of a country participating in
EMU needs more seats on the panel than allocated to
itin the table referred to in Article 3, it may temporar-
ily resort to a rotation system where banks alternate on
the panel. Some restrictions apply to this possibility.
These restrictions are laid down in the attached “Rules
on rotation” which form an integral part of this Code

(enclosure 3).

Article 6
Obligations of Panel Banks

1. Panel banks must quote the required euro rates:

O to the best of their knowledge, these rates being de-
fined as the rates at which euro interbank term depos-
its are being offered within the EMU zone by one
prime bank to another at 11.00 a.m. Brussels time
(“the best price between the best banks”);

O for the complete range of maturities as indicated by
the Steering Committee;

0 on time as indicated by the screen service provider;

O daily except on Saturdays, Sundays and Target hol-
idays;

0 accurately with two digits behind the comma.

2. Panel banks must commit themselves to transmit to
the European System of Central Banksall the necessary
figures to establish an effective overnight euro rate, and
in particular their aggregate loan volume and the
weighted average interest rate applied.



3. Panel banks must make the necessary organisation-
al arrangements to ensure that delivery of the rates is
possible on a permanent basis without interruption
due to human or technical failure.

4. Panel banks must take all other measures which may
be reasonably required by the Steering Committee or
the screen service provider in the future to establish
EURIBOR.

5. Panel banks must subject themselves uncondition-
ally to this Code and its enclosures, in their present or
future form.

6. Panel banks must promote as much as possible EU-
RIBOR (e.g. use EURIBOR as reference rate as much as
possible) and refrain from any activity damageable to
EURIBOR.

Article7

Steering Committee

EURIBOR FBE and EURIBOR ACI, two international
associations under Belgian law, will create a Steering
Committee as referred to in this Code.

The Steering Committee will consist of 10 mem-
bers, 7 from the EURIBOR FBE side, 3 from the EURI-
BOR ACI side. The members must be experienced
market practitioners, i.e. people who are directly in-
volved in market operations (money markets, FX mar-
kets, interest rate derivatives) or who bear direct re-
sponsibility in their bank for it. The Secretary Gener-
al of the Banking Federation will be a permanent
member of the Steering Committee under the EURI-
BOR FBE quota. The other members have a mandate
of 2 years. This mandate is renewable. All the mem-
bers must be independent and not subject to instruc-
tions from the companies or organisations to which
they belong.

The members of the Steering Committee shall be di-
rectly appointed and revoked by the General Assemblies of
EURIBOR FBE and EURIBOR ACI under the rules laid

down in their respective Articles of Association. Each asso-
ciation appoints and revokes the members of its side inde-
pendently. In case a member is revoked, or stops being a
member for any other reason before the expiry of his man-
date, he or she may be replaced by another member from
the same association.

Each member has one vote. Decisions in the Steering
Committee will be taken by a simple majority of the votes
of the members present at meetings. In case of a tie vote,
the Secretary General of the Banking Federation hasa cast-
ingvote. A decision to excludea bank from the panel orad-
mita new bank to the panel must be taken by a qualified

majority of seven votes.

Article 8
Tasks and Rights

of the Steering Committee

The Steering Committee may at any time request pan-
el banks to demonstrate and prove that their relevant
market activities (see Article 1) still qualify them fora
seat on the panel.

The Steering Committee also reviews, in accor-
dance with Article 4, new applications for a seat on the
panel and may remove a bank from the panel if the cri-
teria laid down in Article 1 are no longer met. The
Steering Committee will also periodically review
whether, in the light of market development, a reduc-
tion of the number of panel banks is warranted and
whether the justification for a rotation system in one
country is still given.

The Steering Committee will also control
whether the panel banks fulfil their obligations
under this Code.

Article 9
Sanctions

The Steering Committee may take the following sanc-
tions if panel banks do not comply with the obliga-
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tions under this Code:

0 issuance of a warning to remedy the situation
quickly;

O if such warning is ignored, exclusion of a panel
bank from the panel.

Article 10
Procedural Rules

Before the Steering Committee takes a decision, it
gives the parties concerned the opportunity to expose
their opinion. If the Steering Committee decides to re-
move a bank from the panel, it will provide a written

explanation for such decision to the bank concerned.

countries and the banks from EU countries which
do not participate in EMU from the outset

EURIBOR PANEL QUOTA’S
BELGIUM 3
DENMARK 2
GERMANY 12
GREECE 1
SPAIN 5
FRANCE 10
IRELAND 1
ITALY 7
LUXEMBOURG 2
NETHERLANDS 3
AUSTRIA 2
PORTUGAL 1
FINLAND 1
SWEDEN 2
UNITED KINGDOM 6

58
NON - EUBANKS 6
64
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Article 11
Amendments

EURIBOR FBE and EURIBOR ACI can decide jointly
to amend this Code, whenever such a request is
brought before them by at least one half of the mem-
bers of the Steering Committee.

Amendments to this Code are not subject to the
approval of the panel banks. Panel banks are, of
course, free to leave the panel if they do not wish to
abide by the amended Code.

ENCLOSURE 1

TO THE CODE OF CONDUCT
ENCLOSURE 2

TO THE CODE OF CONDUCT

Rules to apply to the international banks from non-EU

(hereafter “The international banks”)

1. Number
of international banks

0 The number of international banks from non-
EU countries will be six.

O If certain EU countries do not participate in
EMU from the outset, the number of international
banks may be increased from six to ten. The defini-
tive decision on the number of international banks
to be invited by the Steering Committee (as referred
to in Article 7 of the Code of Conduct) to join the
panel (between a minimum of six and a maximum
of ten) will depend on the number of EU countries
not participating in EMU from the outset.

O If an EU country does not participate in EMU
from the outset, banks with their head office in

those countries may be part of the group of interna-



tional banks, but rotation is not possible (see enclo-
sure 3 of the Code of Conduct on the rules of rota-

tion).

2. Choice

[ The international banks (between six and ten, as
explained above), will be chosen amongst banks on
the basis of their market activity, together with the
banks of the euro zone (which according to an agreed
table will be 58 if all EU countries participate in EMU
from the outset).

[0 The international banks from non-EU countries
will be approached, and chosen, directly by the Steer-
ing Committee.

0 Banks from EU countries not participating in
EMU from the outset will be approached, and cho-
sen, by their respective national banking associa-
tions with the approval of the Steering Committee.
O Applicant banks with their head office in EU coun-
tries not participating in EMU from the outset will be
required to qualify, and their market activities will be
compared to this end to the market activity of the oth-
er applicant banks from EU countries not participat-
ing in EMU from the outset, prior to a decision being
taken on which banks are to be accepted.

O The choice of the international banks will be made
in June 1998 at the latest on the basis of the 1997 bal-
ance sheet figures, as well as on the basis of market
data.

3. Ciriteria to qualify
for the EURIBOR panel

0 The international banks must be able to handle
good volumes in euro-interest related instruments, es-
pecially in the money market, even in turbulent mar-
ket conditions. They also must have at least one estab-
lishment (branch or subsidiary) in one country of the

€uro zone.

O Basically, the Steering Committee will consider
interbank transactions in euro worldwide. When
considering an application, only consolidated figures
are accepted; moreover, internal operations within
non-consolidated networks will be excluded if mar-
ket conditions are not applied to such operations.

0 More specifically, the following items will be con-
sidered:

On-balance sheet interbank items:

Assets

O Loans up to one year;

0 Money market paper (e.g. Certificate of Deposits
(CD’s) and Commercial Paper);

O Reverse repurchase agreements.

Liabilities

0 Deposits up to one year;

0 Money market paper (e.g. CD’s and Commercial
Paper);

O Repurchase agreements (Repos).

and, to a lesser extent, the following

Off-balance sheet items:

0 Derivatives referring to a EURIBOR underlying
denominated in the currencies of countries participat-
ing in EMU (OTC and exchange traded);

O Foreign exchange swaps (one leg in EMU-
countries currencies).

[0 Theinternational banks must be banks of first class
credit standing, high ethical standards and enjoying

an excellent reputation.

4. Obligations of the reference banks

The international banks will subject themselves un-
conditionally to the Code of Conduct; especially, they
shall fulfil the obligations as stipulated in the Code of
Conduct for panel banks.
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5. Evidence of activity in euro
before 1999

Before the launching of the euro on 1 January 1999,
the international banks interested, in order to assess
their market activity, will be invited to give details of
their volume (assets and liabilities separately) of mon-
ey market transactions in EMU currencies up to one
year. The figures should be based on the most recent
audited balance sheet available. As a matter of conven-
ience, the applicants could turn in the quarterly fig-

ures notified to the national central banks/European

Central Bank.

6. Exclusion from the group
of international banks
and procedural rules

In the light of the development of activities in the euro
money markets the Steering Committee will review
regularly the list of international banks. Before the
Steering Committee takes a decision, it gives the par-
ties concerned the opportunity to expose their opin-
ion. If the Steering Committee decides to remove a
bank from the panel, it will provide a written explana-

tion for such decision to the bank concerned.

Preface

The EURIBOR panel should at all times represent the
most active banks in the euro short-term interest rate
markets. Since this is a market of the future in a cur-
rency which does not yet exist, sufficient data is not
available at the start of EMU. Therefore, starting off
with country quotas is the best possible solution. In
addition, in some countries, where decisions which
banks should sit on the panel will be objectively diffi-

cult to make, a rotation system will be authorised, per-

ENCLOSURE 3 TO THE CODE OF CONDUCT

Rules to apply to the rotation of banks under the national quota system

mitting banks to rotate on the panel in regular inter-
vals.

Nevertheless, the rotation system should be
viewed as a transitional procedure, only available in
the introductory period. Once the integrated mon-
ey market in euro is established and information on
the relative activity of market participants is avail-
able, rotation systems should be phased out.

Subject to this general reservation, the following

rules are introduced:

Rules

1. In accordance with the Code of Conduct, each na-
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tional banking community may in principle nominate
the reference banks under its country’s specific alloca-
tion (see enclosure 1 of the Code of Conduct setting
out national panel seats).

2. At the start of EURIBOR on 1 January 1999, coun-
tries may introduce a rotation system to accommodate
more banks from their country than the allotted na-
tional quota. Such a system must, however, be used
only asalast resort in order to avoid, for example, a na-
tional banking community being obliged to make a
decision on an arbitrary basis as to which banks should
fill its national quota.

3. Only national banking communities with an alloca-
tion of 5 banks or less on the panel may use a rotation



system.

4. Only banks of a first-class credit standing and high
ethical standards and enjoying an excellent reputa-
tion, shall be included in the rotation system. They
must have the capability to handle good volumes in
euro interest rate related instruments, especially in the
money market, even in turbulent market conditions.
These criteria are specified in Article 1 of the Code of
Conduct.

5. Most importantly, banks participating in the rota-
tion system must be similar in terms of market activity
and asset size. Because of this similarity it must be dif-
ficult to include one of them on the panel and exclude
another.

6. The national banking community of a country
which wishes to use a rotation system must submit
its proposal to the Steering Committee, as referred
to in Article 7 of the Code of Conduct, which will
examine whether the conditions laid down in this
Enclosure 3 to the Code of Conduct are met. If this
is not the case, the Steering Committee may suggest
necessary amendments to the rotation system.

7. The Steering Committee will define the method of
rotation (e.g. rotation period, etc.) to ensure the same
system is applied in all the countries in which a rota-
tion system is used.

8. National banking communities which use a rota-
tion system should periodically review the grounds
for its continuing existence, having particular regard
to the market activity in euro money markets of each
of the banks. The figures (see rule 5 above) on which
any decision to maintain a rotation system is based
must be made available to the Steering Committee.
The Steering Committee will examine whether the
continuation of a rotation system in a specific coun-
try is justified, on the basis of the market activity of
the banks participating in the rotation system. By
this time the rotating banks will also be compared to
banks from countries where no rotation system is

used. The Steering Committee may decide, after

due deliberation, that a rotation system in a given
country is no longer justified and must therefore be
discontinued.

9. National banking communities must not use a ro-
tation system for the sole purpose of ensuring that
different banking sectors (such as commercial, coop-
erative or savings banks) are represented on the pan-
el, in order to avoid internal political difficulties.

10. Banks from countries not participating in EMU
from the outset, which are part of the international
banks of the panel, cannot use a rotation system.

11. All banks participating in the rotation system of
a given country must provide their quotes on a per-
manent basis to the screen service provider; it is
agreed and understood, however, that only the
quotes of the banks which are effectively members of
the panel at a given time will be used for the calcula-
tion.

12. Pre-fixing at country level is prohibited. All banks
participating in the rotation system must provide orig-
inal rate quotations direct to the screen service provid-
er.

13. The national banking community operating a
rotation system, will communicate the identity of
each bank participating in its rotation system no lat-
er than 31 December 1997. The choice of each country
in this regard, based on the above-mentioned condi-
tions (see in particular rules 5 and 8), will be final and
may not be changed once the relevant national bank-
ing community has informed the Steering Committee
of its country’s selection. No other banks may be add-
ed to a country’s rotation system at a later date, for
whatever reason.

14. Banks belonging to the same group can only quote
under one national quota. The Steering Committee
will control the list of banks submitted by the nation-
al banking communities in order to ensure the strict
application of this rule.

15. It is understood that a rotation system can only
be introduced at the start of EURIBOR, and only for
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Copyright © 1998 European Banking Federation. Last modified:
a limited period. Rotation systems cannot be intro- ~ 04.01.1999

duced subsequently and the agreed aim is to phase ~ Belgium

them out as quickly as possible one year after the ~ BACOB/Artesia Bank

start of EMU. It is anticipated that it will be possible, ~ Generale Bank

in the not too distant future, to take a definitive de-  Kredietbank/CERA (KBC)

cision, on the basis of market activity in the euro

money markets, as to which banks participating in ~ Germany

the rotation system should emerge as dominant ac-  Bankgesellschaft Berlin

tors in the euro money markets and be kept on the ~ Bayerische Hypo- und Vereinsbank

panel and those which should be excluded. Bayerische Landesbank Girozentrale

16. Before the Steering Committee takes a decision, it~ BHF - Bank

gives the parties concerned the opportunity to expose ~ Commerzbank

their opinion. If the Steering Committee decidestore-  Deutsche Bank

move a bank from the panel, it will provide a written DG Bank Deutsche Genossenschaftsbank

explanation for such decision to the bank concerned. ~ Dresdner Bank
Landesbank Baden-Wiirttemberg Girozentrale
Landesbank Hessen - Thiiringen Girozentrale

Norddeutsche Landesbank Girozentrale

Panel of Reference Banks

The contributors to Euribor are the banks with the highest volume of business in the euro zone money markets. The
panel of banks quoting for Euribor consists of:

O 47 banks from EU countries participating in the euro from the start;

0 4 banks from EU countries not participating in the euro from the outset;

0 6 large international banks from non-EU countries but with important euro zone operations.

Westdeutsche Landesbank Girozentrale Banque CPR
Spain Banque Nationale de Paris
Banco Bilbao Vizcaya Caisse Centrale des Banques Populaires
Banco Central Hispano Caisse des Depots et Consignations
Banco Santander Caisse Nationale de Crédit Agricole
Confederacion Espatla de Cajas de Ahorros CCF
Corporacion Bancaria de Espara Crédit Lyonnais

(Argentaria) Paribas
France Société Générale
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Union Européenne de CIC

Ireland
Allied Irish Banks

Ttaly

Banca Commerciale Italiana

Banca di Roma

Banca Nazionale del Lavoro

Cassa di Risparmio delle Province
Lombarde

[stituto San Paolo di Torino

Monte dei Paschi di Siena

UniCredito Italiano

Luxembourg
Banque et Caisse d'Epargne de |'Eat
Banque Internationale & Luxembourg

Netherlands
ABN Amro Bank
ING Bank
Rabobank

Austria
Bank Austria - Creditanstalt Group
Erste Bank der Osterreichischen Sparkassen

Portugal
Caixa Geral De Depositos (CGD)

Finland
Merita Bank Ltd.

Other EU Banks
Barclays Capital

Den Danske Bank
Midland

Svenska Handelsbanken

International Banks

Bank of America

Bank Of Tokyo — Mitsubishi
Chase Manhattan

Citibank

Morgan Guaranty
UBS/Warburg Dillon Read

In Belgium and Ireland, the bank(s) indicated will rotate after six months with banks of equal size and standing

(Crédit Communal and Bank of Ireland respectively), leaving the total number of reference banks unchanged.
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EONIA - Code of conduct

The Euro OverNight Index Average — “EONIA” — is
the new effective overnight reference rate for the euro.
This Code lays down the rules applicable to EONIA
and the banks which will quote for the establishment
of EONIA.

EONIA will be computed with the help of the fu-
ture European System of Central Banks as a weighted
average of all overnight unsecured lending transac-
tions undertaken in the interbank market, initiated

within the euro area by the reporting panel banks.

Article 1
Number of panel banks

The panel of reporting banks will be the same as for
EURIBOR (“Euro Interbank Offered Rate”)

Article 2
Obligations panel banks

1. Panel banks must report via the screen service pro-
vider retainer for EURIBOR to the future European
System of Central banks:

O the aggregate volume of all overnight unsecured
lending transactions undertaken during the business
day (i.e. before the closing of RTGS systems) in the
interbank market without exceptions, i.e. all transac-
tions in the interbank market shall be reported irre-
spective of the credit quality or location of the coun-
terpart;

O the weighted average lending rate applied.

2. Panel banks must report on a daily basis (except on
Saturdays, Sundays and Target holidays) and no later
than 6.30 p.m. Frankfurt time. The amount of lend-
ing transactions shall be reported by panel banks as the
rounded amount to the nearest 1.000.000 euro, and
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the individual average interest rates shall be reported
with two (2) decimals.
3. Panel banks must make the necessary organisation-
al arrangements to ensure that the reporting referred
to in Article 2 (1) is possible on a permanent basis
without interruption due to human or technical fail-
ure.
4. Panel banks must take all other measures which may
be reasonably required by the Steering Committee, as
referred to in the Code of Conduct for EURIBOR, or
the screen service provider in the future to establish
EONIA.

5. Panel banks must subject themselves uncondi-
tionally to this Code and its enclosures, in their
present or future form.

Article 3
EURIBOR - Code of conduct

All the Articles, except Article 6 “Obligations of panel
banks”, of the EURIBOR Code of Conduct, a copy of
which is enclosed, shall apply mutatis mutandis to the
EONIA panel banks.





